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absence of trendsOSCILLATORS

RANGE COMPRESSION

SMOOTHING

RSI(14)

MACD(12, 26, 9)

range bound prices

get rid of noise

(with averages)

[0, 100]

[0, 1]

[-1, 1]



SUBJECTIVITY

MACD(12, 26, 9)

RSI(14)

50 WAYS TO USE AN 

OSCILLATOR

why? 30/70?

or 20/80?

what crossing what?

CURVE FITTING

sensitivity!



STICKINESS

overbought 50% of the 14% trend

����

not used ����

oscillators are SHORT TERM indicators!

tijdelijk te duur NOOIT te goedkoop ☺☺☺☺



+10%

����

… oscillators are SHORT TERM indicators!

but …

LAG



REDUNDANCY



PRICE IS WHAT YOU 

PAY

VALUE IS WHAT

YOU GET

A TRANSACTION IS AN 

AGREEMENT OVER 

CURRENT PRICE

BUT A

DISAGREEMENT

OVER FUTURE PRICE

OUR RESULT WILL 

FOLLOW FROM

FUTURE TRANSACTIONS 

BY OTHER PEOPLE



LONG TERM

VALUE 

FUNDAMENTAL

ANALYSIS

SHORT TERM

VALUE

RELATIVE VALUESHORT TERM

EMOTIONS

CURRENT PRICE

RECENT PRICES

AND PERSONAL PROFIT/LOSS



FAIR

EXPENSIVE FAIR

EXPENSIVE?









CHARTMILL.com

VALUE INDICATOR







PATTERN FILTER

a key reversal bar is a bar

opening below the previous

bar’s close but closing above

the previous bar’s high.



Enter a trade when the 25-bar simple moving 

average is above the 75-bar simple moving 

average and when prices break above the 

highest high of the previous five bars — that 
is, a five-period Donchian channel breakout.

SYSTEM FILTER







VFB


