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Prosus
Buy Europe, Get China: at 30% Discount to Rising
NAV, PT €64, Up to Buy

19 March 2020

Key Takeaway

We still value PRX on a ~30% discount to JefE €91 NAV, for its activist/takeover-
proof nature, lack of FCF, discount-accepting governance. We update listed values
and apply a 20% haircut to private ecommerce (although some may thrive) but 92%
of NAV comes from cash, other listeds and esp. rising Tencent (86%). The implied
PT of €64 (from €59) drives a move to Buy from Hold. A European play on Tencent
gaming/online China post virus (we assume/hope) appeals.

NAV est rises to €91/sh on Tencent strength, despite Cautious Unlisted Write-
downs: The main driver of NAV continues to be Tencent, as the Chinese online giant
and Jefferies top pick (Thomas Chong, Buy, latest) sees its mobile gaming and social
media business gain through the virus (and its western gaming interests likely to
follow). With 92% of NAV from liquid listed businesses and cash, the asset part of
the valuation equation continues to be mostly transparent.

Caution on Owned/Private Holdings: Although many of the owned operations and
holdings may benefit from the current virus crisis (food delivery, edtech, e-payments,
e-commerce), we choose to be cautious. We apply a 20% haircut to the valuation of
PRX's private businesses, from €14bn to €12bn (reducing NAV by €2). MT we see all
of these businesses as not just survivors (not least with PRX's support) but likely
winners.

Cash - better saved for portfolio than used for buybacks? Despite our past
enthusiasm for buybacks as proof of a desire to manage the discount as well as grow
the NAV, we suspend this view. The current environment might actually penalise
exhausting cash on buybacks, whose effectiveness in a volatile market isn't certain.
Supporting the winners in the portfolio through the coming funding winter (and we
generally think PRX's businesses are winners/leaders with viable business plans)
and even being able to obtain good value if others (not just Softbank) struggle to
follow their money could be a better use of cash. Supporting companies to squeeze
out weaker peers may be smart, if not too expensive.

PRX underperforming Tencent, Wider Discount - Move to Buy: We haven't changed
our view over a reasonable discount for an activist/takeover proof Prosus. 30%
versus our updated NAV sets a PT of €64, and upside of 21% justifies a Buy on current
prices, independent of our positive view 12m on Tencent, as we think a narrowing
to 30% is reasonable. In addition to the wider discount, what has changed is our
sense that the opportunity to gain exposure to one of the world's leading tech groups,
Tencent, with its favoured gaming/social/payment online model, which is moreover
in the only (probably) post virus economy, through a liquid European vehicle could
look increasingly attractive. Our Tencent PT of HKD483 would add €20 or 35% to our
PT. Liquidity may have made PRX a selling target, but over coming months, we're
more positive that it can attract interest. Upgrade to Buy.
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RATING BUY (FROM HOLD)
PRICE €52.74°
MARKET CAP €85.9B / $93.0B
PRICE TARGET (PT) €64.00 (FROM €59.00)
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otherwise noted.

Exhibit 1 - Breakdown of EUR91 NAV
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Exhibit 2 - PRX discount to NAV since IPO
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PROSUS (PRX NA)

Estimates
usD 2018A 2019A 2020E
Rev. (MM) $2,303.0 $2,654.0 $3,048.2
Previous $3,052.6
Operating Profit (MM) (615.0) (418.0) (443.7)
Previous (444.2)
NAV - 87.5 115.4
Previous

Valuation

2018A 2019A 2020E
EV/Rev 38.1x 33.1x 28.8x
P/Rev 40.4x 35.0x 30.5x
P/NAV 0.6x 0.5x
FY P/E 52.6x 24.4x 22.2x
Market Data

52-Week Range: €77.40 - €46.75
Total Entprs. Value €81.1B
Avg. Daily Value MM (USD) 115.77
Float (%) 26.9%

EQUITY RESEARCH
Prosus N.V. (PRX NA)

The Long View

| Scenarios

Base Case

We base our valuation and rating against the current
estimated NAV - 'should | buy Prosus vs. Tencent?' is
the core question for most investors. Taking current
Tencent and other values, our NAV for Prosus is €148bn,
or €91/share - after a haircut on e-commerce activities
at €11bn (from €14bn).

We continue to expect PRX to trade towards the
previous Naspers discount: a 30% discount implies €64
PT, 21% upside.

Upside Scenario

Our scenarios each have two strands - one considers the
upside/downside PTs for Tencent etc., how that would
impact the Prosus NAV and hence likely performance at
a stable discount. The other considers the e-commerce
assets and discount.

Using our Jef colleague Thomas Chong's Tencent
upside target of HKD550 and likewise for DHER, CTRP
and MAIL gives a NAV on a 12m view of EUR118, on
which a 30% discount would give an €83 PT.

A narrower discount of 10% vs our base case, plus a
higher value for e-commerce ops would imply a PT of
€85. Our averaged upside PT is thus €84, 67% upside.

Downside Scenario

Using the downside scenario PTs for Tencent (HKD300)
and other holdings, and our base-case discount of 30%
would give a PT of €45. Alternatively, using current
holding values, a lower $5.4bn e-commerce value and
$1bn for central cost NPV and a wider discount of 45%
would give a €43 PT. Averaging these gives a downside
PT of €44, downside of 14%.

| Investment Thesis / Where We Differ

We see Naspers' discount as having been only partly
South-African driven, and hence Prosus’ post index/flow
discount as likely to move closer to the NPN range of
30%-40%.

Clearly moves in Tencent are the main NAV driver - our
thesis is discount-driven against current Tencent and
other stake values.

Cash is a protection against operating losses/
investment needs at the (relatively small) non-listed
portfolio and operations.

| Catalysts

NAV is driven (Exhibit 3) by Tencent (85%) followed
by other listed holdings and private ops performance
(updated half-yearly in November and June).

Deployment of cash would also drive discount
sentiment - net buybacks would be an unexpected
positive, while using up cash on acquisitions would
reduce comfort pending market perception of the deals.
Amid the virus, conserving cash may be the more
reassuring option.

19 March 2020
Please see important disclosure information on pages 8 - 14 of this report.
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Valuation is about NAV not operating results

We have tweaked our financial estimates for Prosus here (small changes due to current
FX rates) - which are in any case largely irrelevant to the valuation of the business,
which, as we set out in detail in our initiation, is about the asset value (NAV or SotP
however described) and discount to that. And the NAV depends mainly on large liquid
listed Tencent. Variations in the private stakes and owned operations are comparatively
minor, as is cash (more important as a safety cushion given negative FCF ex Tencent
dividends and funding/operating threats to these businesses amid the virus).

Caution on Owned Operations and Private Stakes: 20% Haircut

As above, the bulk (92%) of PRX's value lies in Tencent, and other listed assets and
cash. However, we have chosen to haircut our previous €14bn valuation for the owned,
JV and venture stakes owned by PRX that account for 8% of our NAV. Clearly market
values have fallen widely, and private values should not be immune - however, PRX's
businesses are close to profitability or have been profitable prior to recent investment
ramps, and a majority of them could be considered to be positively impacted by the
current virus scenario - food delivery in India and Brazil, e-payments in India and
elsewhere, e-commerce in CEE and edtech businesses could all gain from stay-home
virus conditions, if not NT then MT.

So our 20% haircut across this group (which we expect to continue to grow well into
DDs, ought to be a cautious figure.

Exhibit 3 - Prosus SotP or NAV breakdown, Valuation Methodology

Valuation Summary (in €m)

PRX Current

PRX stake TR (LS valn NAV/share € % of total
(local) . NAV
(in €m)
Listed assets
Tencent 31.0% HK$367.0 €127,803 €785 86.1%
Mail.ru 28.0% $13.0 €726 €04 0.5%
Delivery Hero 21.8% €60.8 €2,462 €15 1.7%
C-Trip 5.6% $24.0 €785 €0.5 0.5%
Total €131,776 €80.9 88.8%
Unliste assets - Ecommerce excl. Travel (Ctrip & DHER)
FY19A Rev PRX Current
valn

Classifieds €791 €7,220 €4.4 4.9%
Payments €332 €3,142 €19 2.1%
Food Delivery (ex. DHER) €169 €2,031 €12 1.4%
Etail €1,411 €1,443 €0.9 1.0%
Ventures €221 €775 €0.5 0.5%
Total Ecommerce €2,924 €7.2 7.9%
Private holdings haircut
Net Cash 100% €4,966 € 4,966 €3.1 3.3%
Total NAV € 148,432 €91.2 100%
Shares outstanding 1628
NAV/share €91.2
Jef asssumed discount -30%
PT | €64

Current price

Discount -42%

Source: Jefferies estimates, Factset prices close 19/3/20 and company filings

EQUITY RESEARCH
Prosus N.V. (PRX NA)

19 March 2020
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Exhibit 4 - NAV per share componants since PRX IPO
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Exhibit 5 - Prosus income statement

EQUITY RESEARCH
Prosus N.V. (PRX NA)

YE March, $m FY17 FY18 FY19 FY20E FY21E
Revenue 1,835.0 2,303.0 2,654.0 3,048.2 3,487.3
yoy growth % 26% 15% 15% 14%
Ecommerce 2551 3342 3596 4,466 5,465
yoy growth % 31% 8% 24% 22%
Social & Internet platform 7,692 12,281 14,744 18,162 22,498
Tencent 7,506 12,024 14,457 17,838 22,111
Mail.ru 186 257 287 324 387
Corporate Services ] 0 0 0 0
Total economic interest 10,243 15,623 18,340 22,628 27,963
(-) Equity accounted investments (8,375) (13,320) (15,686) (19,579) (24,476)
82% 85% 86% 87% 88%
(-) eliminations -33 0 0 0 0
Total from discontinued operations 327 0 0 0 0
COGS (1,136) (1,384) (1,596) (1,803) (2,027)
as % of sales 62% 60% 60% 59% 58%
SG&A (1,492) (1,507) (1,436) (1,649) (1,887)
as % of sales 81% 65% 54% 54% 54%
Other gains/(losses) (25) (27) (40) (40) (40)
Operating loss (818.0) (615.0) (418.0) (443.7) (466.9)
Trading (loss)/profit (679) (386) (300) (316) (324)
% margin -37% -17% -11% -10% -9%
Ecommerce (866) (652) (552) (601) (721)
Social & Internet platform 2,761 3,726 3,952 5,264 6,156
Tencent 2,701 3,675 3,929 5,256 6,132
Mail.ru 60 51 23 8 25
Corporate Services -14 -14 -17 -3 -3
Total (economic interest ) 1,881 3,060 3,383 4,660 5,433
(-) Equity accounted investments (2,560) (3,446) (3,683) (4,976) (5,757)
Eliminations 0 0 0 0 0
Depreciation 20 24 25 35 49
Amortization 104 97 94 91 88
EBITDA from continuing operations (651) (354) (259) (279) (289)
% EBITDA margin -35% -15% -10% -9% -8%
Interest income 17 34 265 265 265
Interest expense (200) (195) (200) (200) (200)
Other finance income/costs (638) (330) 114 114 114
Share of equity-accounted results 1,857 3,292 3,408 4,605 5,327
(impairment)/reversal of impairment of equity-accounted investments 1 -46 -88 0 0
Dilution (losses)/gains on equity accounted investments -119 9224 -182 0 0
Net gains on acgn and disposals 249 30 1610 20 0
PBT 349 11,394 4,509 4,360 5,039
Tax (11) (39) (258) (249) (288)
implied tax rate 3% 0% 6% 6% 6%
Profit from continuing operations 338 11,355 4,251 4,111 4,751
Profit rom discontinued operations 2,062 0 0 0 0
Profit for the period 2,400 11,355 4,251 4,111 4,751
non controlling interest (206) (130) (55) (148) (148)
Equity holder 2606 11485 4307 4,259 4,899
Headline earnings 448 1,766 3,808 4,265 4,905
Core headline earnings 1,499 2,506 3,094 5,142 5,853
Headline earnings per share (US cents) 27.57 108.68 234.34 262.44 301.84

Source: Jefferies, company data

19 March 2020

Please see important disclosure information on pages 8 - 14 of this report.
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Exhibit 6 - Prosus Balance Sheet

YE March, Sm FY17 FY18 FY19 FY20E FY21E

Asset

Non current assets 14,102 20,087 22,881 29,002 34,897
PP&E 55 96 143 165 182
Goodwill 2,147 2,181 2,035 2,894 2,894
Other intangibles 1,038 958 794 576 293
Investments in associates 10,691 16,669 19,746 25,176 31,300
Investments in JVs 66 74 95 124 161
Investments and loans 49 62 47 47 47
Other receivables 32 21
Derivative financial instruments - 1 1 1
Deferred taxation 24 25 14 14 14

Current assets 3,780 11,493 9,982 9,236 8,229
Inventory 94 139 148 176 176
Trade receivables 138 169 135 162 186
Other receivables 213 348 496 595 673
Related party loans & receivables 24 26 19 19 19
Derivative financial instruments - 2 - - -
Short term investments - - 7,037 6,739 6,739
cash and cash equivalent 3,209 10,809 2,131 1,545 436
Asset classified as held for sale 102 - 16 - -

Total asset 17,882 31,580 32,863 38,238 43,127

Equity & liabilities

Equity 11,573 24,356 27,249 32,240 37,035
Capital and reserves attributable to group e« 11,254 24,082 27,117 32,108 36,903

Net parent investment 11,845 23,307 27,345 32,336 37,131
Other reserves (591) 775 (228) (228) (228)

Non controlling interests 319 274 132 132 132

Non current liabilities 4,176 4,460 4,034 4,297 4,297
Long term liabilities 2,198 3,216 3,244 3,244 3,244
Other non-current liabilities 1,710 869 540 803 803
Related party loans & payables 5 4 2 2 2
Cash settled SBP liabilities 28 37 36 36 36
Provisions 5 6 3 3 3
Derivative financial instruments 2 123 33 33 33
Deferred taxation 228 205 176 176 176

Current liabilities 2,133 2,764 1,580 1,701 1,795
Current portion of LT debts 723 68 22 55 55
Provisions 20 23 14 14 14
Trade payables 254 290 244 268 295
Accrued expenses & other current liabilities 1,088 2,343 1,237 1,299 1,364
Related party loans & payables 22 27 37 39 41
Taxation payable 4 11 13 13 13
Derivative financial instruments 22 1 3 3 3
Bank overdrafts - 1 8 8 8
Liabilities classified as held for sale - - 2 2 2

Total equity & liabilities 17,882 31,580 32,863 38,238 43,127

Net cash - - 5,894 4,977 3,868

Source: Jefferies, company data
19 March 2020 6
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Exhibit 7 - Prosus Cash Flow Statement

EQUITY RESEARCH
Prosus N.V. (PRX NA)

YE March, Sm FY17 FY18 FY19 FY20E FY21E
Cash flow from operating activities
Profit before tax 349 11,394 4,509 4,360 5,039
Loss on sale of assets 1 1 1 1 1
D&A 124 121 119 126 137
Retention option expense 1 6 11 11 11
SBP expenses 94 162 111 111 111
Net finance costs 821 491 (179) (179) (179)
Share of equity-accounted results (1,857) (3,292) (3,408) (4,605) (5,327)
Impairment on equity accted investments (1) 46 88 - -
Gains on acqn & diposals (264) (43) (1,628) (20) -
Dilution on equity accounted investments 119 (9,224) 182 - -
Net realisable valn adj on inventory - 3 1 - -
Impairment losses 28 27 7 - -
Others (38) 3 (6) - -
Discontinued operations 127 - - - -
Operating cash flow adj. for non cash (496) (304) (192) (193) (205)
Working Capital
Change in trade & other receivables 7 (29) (50) (126) (102)
Change in payables & accruals 164 50 2 88 94
Change in inventories (28) (28) (28) (28) (28)
Cash from operations (353) (311) (268) (260) (241)
Dividends received from investments 192 248 343 436 436
Cash from operating activities (161) (63) 75 176 194
Interest income received 17 33 198 265 265
Interest costs paid (201) (180) (202) (200) (200)
Taxation paid (61) (69) (94) (212) (216)
Net cash from operating activities (406) (279) (23) 29 43
Cash flow from investing activities
PPE acquired (42) (65) (90) (57) (66)
Proceeds from PPE sales 1 4 1 - -
Intangible asset acquired (13) (8) (11) (218) (283)
Proceeds from sale of intangible 1 - - - -
Acqn of subsidiaries , net of cash (140) (39) (102) (150) (150)
Disposals of subsidiaries and businesses 3,358 - 17 5 5
Acqn of asscociates (216) (707) (544) (250) (250)
Investments in existing associates (15) (1,217) (733) (600) (500)
Partial disposals of associates - 9,763 4 4 4
Disposal of associates - - 1,930 196 196
Acqn of JV (12) - - - -
Investments in existing JVs (14) (17) (18) (29) (37)
Disposal of JVs - 138 34 - -
Maturity of short term investments
Acqn of short term investments - - (6,967) 298 -
Cash movement in other investments and loans (3) (6) (2) - -
Net cash from investing activities 2,905 7,846 (6,481) (800) (1,081)
Cash flow from financing activities
Proceeds from loans 428 1,013 62 263 -
Loan repayments (413) (706) (51) - -
Proceeds from related party funding 339 239 181 - -
Repayments of related party funding (579) (410) (754) - -
Investments in existing subsidiaries (103) (98) (1,603) - -
Repayments of capitalised finance lease liabilities (1) (1) (1) (2) (2)
Transactions with non-controlling shareholders 102 (43) 58 (52) (52)
Dividend paid to holding companies
Other
Dividends paid to non controlling shareholders (15) (25) (16) (16) (16)
Net cash from financing activities (242) (31) (2,124) 193 (70)
Net movement in cash and cash equivalents 2,257 7,536 (8,628) (578) (1,108)
FX adjustments (10) 63 (57) - -
BoP cash 962 3,209 10,808 2,123 1,545
CCE classified as held for sales
EoP cash 3,209 10,808 2,123 1,545 436

Source: Jefferies, company data
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Company Description

Prosus
A global consumer internet group created by Naspers (NPN)'s listing of its global internet businesses, with stakes in Tencent, Mail.ru,
Delivery Hero, C-trip as well as ecommerce businesses across classifieds, Payment, Fintech, Food Delivery, Etail, Travel and others.

Company Valuation/Risks

Prosus

We base our valuation and rating against the current estimated NAV - 'should | buy Prosus vs. Tencent?' is the core question of
most investors. Taking current Tencent and other values, our NAV for Prosus is €148.4bn, or €91/share - probably below historic
consensus on e-commerce activities (minorities, disclosure, excluding holding's revenue shares) at €12bn. Risks incl. widening of
the discount and lower ecommerce valuation.

Delivery Hero AG
Valuation: DCF based, supported by multiples. Risks: aggressive competition, gig economy regulation.

Mail.Ru
Valuation: DCF based. Risks: emerging market risk, competition, regulation.

Naspers

We value Naspers based on a 12m NAV estimate and discount estimate. Former is dominated by Tencent, 85% of NAV and we
expect to grow by ¢.23%. Although we allow for the discount widening to 40%, drives ZAR3,845 PT. Key risks are Tencent price plus
discount widening as cash is reinvested.

Tencent Holdings Ltd.

We have a Buy rating and a PT of HKD483 based on SOTP valuation approach. We use SOTP in order to capture valuation of different
segments which include (1) HKD139.7 and HKD69.4 for online games and online advertising respectively based on 29x 2020F PE,
which represents about 20% premium to historical sector average PE over the past 10 years factoring in the strengths of social
ecosystem in game distribution and advertising; (2) HKD72.0 for VAS (ex-games) based on 10% premium to historical sector average
PE on its social ecosystem; (3) HKD30.6 for cloud based on 10x 2020 price to sales ratio with reference to global peers; (4) HK
$130.0 for fintech benchmarking against peers valuation; (5) HKD40.5 for investees; (6) HKD0.8 net cash. Risks include (1) slower-
than-expected growth in gaming; (2) weaker-than-expected ad outlook on macro-headwinds; (3) aggressive investment in fintech
and Cloud drag overall profitability.

Analyst Certification:

I, Ken Rumph, certify that all of the views expressed in this research report accurately reflect my personal views about the subject
security(ies) and subject company(ies). | also certify that no part of my compensation was, is, or will be, directly or indirectly, related
to the specific recommendations or views expressed in this research report.

I, Lyra Li, certify that all of the views expressed in this research report accurately reflect my personal views about the subject
security(ies) and subject company(ies). | also certify that no part of my compensation was, is, or will be, directly or indirectly, related
to the specific recommendations or views expressed in this research report.

Registration of non-US analysts: Ken Rumph is employed by Jefferies International Limited, a non-US affiliate of Jefferies LLC and
is not registered/qualified as a research analyst with FINRA. This analyst(s) may not be an associated person of Jefferies LLC, a
FINRA member firm, and therefore may not be subject to the FINRA Rule 2241 and restrictions on communications with a subject
company, public appearances and trading securities held by a research analyst.

Registration of non-US analysts: Lyra Li is employed by Jefferies International Limited, a non-US affiliate of Jefferies LLC and is not
registered/qualified as a research analyst with FINRA. This analyst(s) may not be an associated person of Jefferies LLC, a FINRA
member firm, and therefore may not be subject to the FINRA Rule 2241 and restrictions on communications with a subject company,
public appearances and trading securities held by a research analyst.

As is the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments discussed in
this report receives compensation based in part on the overall performance of the firm, including investment banking income. We
seek to update our research as appropriate, but various regulations may prevent us from doing so. Aside from certain industry
reports published on a periodic basis, the large majority of reports are published at irregular intervals as appropriate in the analyst's
judgement.
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Investment Recommendation Record

(Article 3(1)e and Article 7 of MAR)

Recommendation Published March 19,2020, 21:08 ET.
Recommendation Distributed March 19,2020, 21:08 ET.

Company Specific Disclosures
Jefferies Group LLC makes a market in the securities or ADRs of Tencent Holdings Ltd.

Explanation of Jefferies Ratings

Buy - Describes securities that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month
period.

Hold - Describes securities that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus 10% within
a 12-month period.

Underperform - Describes securities that we expect to provide a total return (price appreciation plus yield) of minus 10% or less
within a 12-month period.

The expected total return (price appreciation plus yield) for Buy rated securities with an average security price consistently below
$10is 20% or more within a 12-month period as these companies are typically more volatile than the overall stock market. For Hold
rated securities with an average security price consistently below $10, the expected total return (price appreciation plus yield) is
plus or minus 20% within a 12-month period. For Underperform rated securities with an average security price consistently below
$10, the expected total return (price appreciation plus yield) is minus 20% or less within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable
regulations and/or Jefferies policies.

CS - Coverage Suspended. Jefferies has suspended coverage of this company.

NC - Not covered. Jefferies does not cover this company.

Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable
securities regulations prohibit certain types of communications, including investment recommendations.

Monitor - Describes securities whose company fundamentals and financials are being monitored, and for which no financial
projections or opinions on the investment merits of the company are provided.

Valuation Methodology

Jefferies’ methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are
not restricted to, analyses of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF),
free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/
average group P/E, sum of the parts, net asset value, dividend returns, and return on equity (ROE) over the next 12 months.

Jefferies Franchise Picks

Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month
period. Stock selection is based on fundamental analysis and may take into account other factors such as analyst conviction,
differentiated analysis, a favorable risk/reward ratio and investment themes that Jefferies analysts are recommending. Jefferies
Franchise Picks will include only Buy rated stocks and the number can vary depending on analyst recommendations for inclusion.
Stocks will be added as new opportunities arise and removed when the reason for inclusion changes, the stock has met its desired
return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in the bottom quartile of S&P
stocks will continue to have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended to represent
a recommended portfolio of stocks and is not sector based, but we may note where we believe a Pick falls within an investment
style such as growth or value.

Risks which may impede the achievement of our Price Target

This report was prepared for general circulation and does not provide investment recommendations specific to individual investors.
As such, the financial instruments discussed in this report may not be suitable for all investors and investors must make their own
investment decisions based upon their specific investment objectives and financial situation utilizing their own financial advisors
as they deem necessary. Past performance of the financial instruments recommended in this report should not be taken as an
indication or guarantee of future results. The price, value of, and income from, any of the financial instruments mentioned in this
report can rise as well as fall and may be affected by changes in economic, financial and political factors. If a financial instrument
is denominated in a currency other than the investor's home currency, a change in exchange rates may adversely affect the price of,
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value of, or income derived from the financial instrument described in this report. In addition, investors in securities such as ADRs,
whose values are affected by the currency of the underlying security, effectively assume currency risk.

Other Companies Mentioned in This Report

 Delivery Hero AG (DHER GR: €60.76, BUY)

» Mail.Ru (MAIL LI: $13.01, HOLD)

* Naspers (NPN SJ: ZAc2,049, BUY)

* Tencent Holdings Ltd. (700 HK: HK$343.00, BUY)

Rating and Price Target History for: Prosus N.V. (PRX NA) as of 03-18-2020

09/16/2019  l:UNPF:€61.00 12/02/2019  HOLD:€59.00
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45

Q1 Q2 Q3 2018 Q1 Q2 Q3 2019 Q1 Q2 Q3 2020

Rating and Price Target History for: Tencent Holdings Ltd. (700 HK) as of 03-18-2020

03/22/2017  BUY:HK$266.00 | 05/17/2017 BUY:HK$303.00 |07/26/2017 BUY:HK$352.00 | 08/16/2017 BUY:HK$390.00 | 10/30/2017 BUY:HK$405.00 | 11/15/2017 BUY:HK$445.00

500
450
400
350
300
250
200

2018 Q2 Q3 2019 2020

Q1 Q2
01/23/2018 _ BUY:HK$525.00 | 03/21/2018_ BUY:HK$530.00 | 05/16/2018~ BUY:HK$515.00 | 07/18/2018~ BUY:HK$497.00 |08/15/2018” BUY:HK$460.00 | 10/23/2098 BUY:HK$385.00
02/11/2019  BUY:HK$405.00 | 03/21/2019 BUY:HK$420.00 |05/06/2019 BUY:HK$445.00 | 08/05/2019 [:BUY:HK$455.30 |01/20/2020 BUY:HK$480.00 |02/24/2020 BUY:HK$483.00

Rating and Price Target History for: Delivery Hero AG (DHER GR) as of 03-18-2020

W 1:BUY:€33.00 @ BUY:€39.50 @ BUY:€46.50 !M BUY:€50.00 !M BUY:€55.00

90
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40

20
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07/04/2019  BUY:€60.00 11/15/2019  BUY:€65.00 03/16/2020 BUY:€80.00
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Rating and Price Target History for: Mail.Ru (MAIL LI) as of 03-18-2020

11/21/2018  I:HOLD:$25.00 | 06/07/2019 HOLD:$26.00
40

35
30
25
20
15
10

Q1 Q2 Q3 2018 Q1 Q2 Q3 2019 Q1 Q2 Q3 2020

Rating and Price Target History for: Naspers (NPN SJ) as of 03-18-2020

06/05/2018  BUY:ZAc384,500.00

400,000
350,000
300,000
',/\,\ 250,000

200,000
150,000
100,000

Q1 Q2 Q3 2018 Q1 Q2 Q3 2019 Q1 Q2 Q3 2020

Notes: Each box in the Rating and Price Target History chart above represents actions over the past three years in which an analyst
initiated on a company, made a change to a rating or price target of a company or discontinued coverage of a company.

Legend:

I Initiating Coverage
D: Dropped Coverage
B: Buy

H: Hold

UP: Underperform
Distribution of Ratings

Distribution of Ratings

T sewspastiz s L Mt Serv/Past12 Mo

L e e A
1273 53.69% 8.88% 0.79%

HOLD 937 39.52% 35 3.74% 5 0.53%

UNDERPERFORM 161 6.79% 1 0.62% 0 0.00%
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Other Important Disclosures

Jefferies does business and seeks to do business with companies covered in its research reports, and expects to receive or intends
to seek compensation for investment banking services among other activities from such companies. As a result, investors should
be aware that Jefferies may have a conflict of interest that could affect the objectivity of this report. Investors should consider this
report as only a single factor in making their investment decision.

Jefferies Equity Research refers to research reports produced by analysts employed by one of the following Jefferies Group LLC
("Jefferies”) group companies:

United States: Jefferies LLC which is an SEC registered broker-dealer and a member of FINRA (and distributed by Jefferies Research
Services, LLC, an SEC registered Investment Adviser, to clients paying separately for such research).

United Kingdom: Jefferies International Limited, which is authorized and regulated by the Financial Conduct Authority; registered in
England and Wales No. 1978621; registered office: 100 Bishopsgate, London EC2N 4JL; telephone +44 (0)20 7029 8000; facsimile
+44 (0)20 7029 8010.

Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number
ATS546; located at Suite 2201, 22nd Floor, Cheung Kong Center, 2 Queen's Road Central, Hong Kong.

Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 80 Raffles Place
#15-20, UOB Plaza 2, Singapore 048624, telephone: +65 6551 3950.

Japan: Jefferies (Japan) Limited, Tokyo Branch, which is a securities company registered by the Financial Services Agency of Japan
and is a member of the Japan Securities Dealers Association; located at Tokyo Midtown Hibiya 30F Hibiya Mitsui Tower, 1-1-2
Yurakucho, Chiyoda-ku, Tokyo 100-0006; telephone +813 5251 6100; facsimile +813 5251 6101.

India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), licensed by the Securities and Exchange Board of India
for: Stock Broker (NSE & BSE) INZ000243033, Research Analyst INHO00000701 and Merchant Banker INM000011443, located at
42/43, 2 North Avenue, Maker Maxity, Bandra-Kurla Complex, Bandra (East), Mumbai 400 051, India; Tel +91 22 4356 6000.
Australia: Jefferies (Australia) Securities Pty Limited (ACN 610 977 074), which holds an Australian financial services license (AFSL
487263) and is located at Level 22, 60 Martin Place, Sydney NSW 2000; telephone +61 2 9364 2800.

This report was prepared by personnel who are associated with Jefferies (Jefferies International Limited, Jefferies Hong Kong
Limited, Jefferies Singapore Limited, Jefferies (Japan) Limited, Tokyo Branch, Jefferies India Private Limited), Jefferies (Australia)
Pty Ltd; or by personnel who are associated with both Jefferies LLC and Jefferies Research Services LLC ("JRS"). Jefferies LLC is
a US registered broker-dealer and is affiliated with JRS, which is a US registered investment adviser. JRS does not create tailored
or personalized research and all research provided by JRS is impersonal. If you are paying separately for this research, it is being
provided to you by JRS. Otherwise, it is being provided by Jefferies LLC. Jefferies LLC, JRS, and their affiliates are collectively
referred to below as "Jefferies”. Jefferies may seek to do business with companies covered in this research report. As a result,
investors should be aware that Jefferies may have a conflict of interest that could affect the objectivity of this report. Investors
should consider this report as only one of many factors in making their investment decisions. Specific conflict of interest and other
disclosures that are required by FINRA and other rules are set forth in this disclosure section.

* % %

If you are receiving this report from a non-US Jefferies entity, please note the following: Unless prohibited by the provisions of
Regulation S of the U.S. Securities Act of 1933, as amended, this material is distributed in the United States by Jefferies LLC, which
accepts responsibility for its contents in accordance with the provisions of Rule 15a-6 under the US Securities Exchange Act of
1934, as amended. Transactions by or on behalf of any US person may only be effected through Jefferies LLC. In the United Kingdom
and European Economic Area this report is issued and/or approved for distribution by Jefferies International Limited ("JIL") and is
intended for use only by persons who have, or have been assessed as having, suitable professional experience and expertise, or by
persons to whom it can be otherwise lawfully distributed.

JIL allows its analysts to undertake private consultancy work. JIL's conflicts management policy sets out the arrangements JIL
employs to manage any potential conflicts of interest that may arise as a result of such consultancy work. Jefferies LLC, JIL and
their affiliates, may make a market or provide liquidity in the financial instruments referred to in this report; and where they do make
a market, such activity is disclosed specifically in this report under “company specific disclosures”.

For Canadian investors, this material is intended for use only by professional or institutional investors. None of the investments or
investment services mentioned or described herein is available to other persons or to anyone in Canada who is not a "Designated
Institution” as defined by the Securities Act (Ontario). In Singapore, Jefferies Singapore Limited (“JSL") is regulated by the Monetary
Authority of Singapore. For investors in the Republic of Singapore, this material is provided by JSL pursuant to Regulation 32C of
the Financial Advisers Regulations. The material contained in this document is intended solely for accredited, expert or institutional
investors, as defined under the Securities and Futures Act (Cap. 289 of Singapore). If there are any matters arising from, or in
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connection with this material, please contact JSL, located at 80 Raffles Place #15-20, UOB Plaza 2, Singapore 048624, telephone:
+65 6551 3950. In Japan, this material is issued and distributed by Jefferies (Japan) Limited to institutional investors only. In Hong
Kong, this report is issued and approved by Jefferies Hong Kong Limited and is intended for use only by professional investors as
defined in the Hong Kong Securities and Futures Ordinance and its subsidiary legislation. In the Republic of China (Taiwan), this
report should not be distributed. The research in relation to this report is conducted outside the People’s Republic of China (“PRC").
This report does not constitute an offer to sell or the solicitation of an offer to buy any securities in the PRC. PRC investors shall
have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant approvals, licenses,
verifications and/or registrations from the relevant governmental authorities themselves. In India, this report is made available
by Jefferies India Private Limited. In Australia, this report is issued and/or approved for distribution by, or on behalf of, Jefferies
(Australia) Securities Pty Ltd. It is directed solely at wholesale clients within the meaning of the Corporations Act 2001 of Australia
(the “Corporations Act”), in connection with their consideration of any investment or investment service that is the subject of this
report. This report may contain general financial product advice. Where this report refers to a particular financial product, you
should obtain a copy of the relevant product disclosure statement or offer document before making any decision in relation to the
product. Recipients of this document in any other jurisdictions should inform themselves about and observe any applicable legal
requirements in relation to the receipt of this document.

This report is not an offer or solicitation of an offer to buy or sell any security or derivative instrument, or to make any investment. Any
opinion or estimate constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice.
Jefferies assumes no obligation to maintain or update this report based on subsequent information and events. Jefferies, and their
respective officers, directors, and employees, may have long or short positions in, or may buy or sell any of the securities, derivative
instruments or other investments mentioned or described herein, either as agent or as principal for their own account. This material
is provided solely for informational purposes and is not tailored to any recipient, and is not based on, and does not take into account,
the particular investment objectives, portfolio holdings, strategy, financial situation, or needs of any recipient. As such, any advice or
recommendation in this report may not be suitable for a particular recipient. Jefferies assumes recipients of this report are capable
of evaluating the information contained herein and of exercising independent judgment. A recipient of this report should not make
any investment decision without first considering whether any advice or recommendation in this report is suitable for the recipient
based on the recipient’s particular circumstances and, if appropriate or otherwise needed, seeking professional advice, including tax
advice. Jefferies does not perform any suitability or other analysis to check whether an investment decision made by the recipient
based on this report is consistent with a recipient’s investment objectives, portfolio holdings, strategy, financial situation, or needs.
By providing this report, neither JRS nor any other Jefferies entity accepts any authority, discretion, or control over the management
of the recipient’s assets. Any action taken by the recipient of this report, based on the information in the report, is at the recipient’s
sole judgment and risk. The recipient must perform his or her own independent review of any prospective investment. If the recipient
uses the services of Jefferies LLC (or other affiliated broker-dealers), in connection with a purchase or sale of a security that is a
subject of these materials, such broker-dealer may act as principal for its own accounts or as agent for another person. Only JRS
is registered with the SEC as an investment adviser; and therefore neither Jefferies LLC nor any other Jefferies affiliate has any
fiduciary duty in connection with distribution of these reports.

The price and value of the investments referred to herein and the income from them may fluctuate. Past performance is not a guide
to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates
could have adverse effects on the value or price of, or income derived from, certain investments.

This report may contain forward looking statements that may be affected by inaccurate assumptions or by known or unknown risks,
uncertainties, and other important factors. As a result, the actual results, events, performance or achievements of the financial
product may be materially different from those expressed or implied in such statements.

This report has been prepared independently of any issuer of securities mentioned herein and not as agent of any issuer of securities.
No Equity Research personnel have authority whatsoever to make any representations or warranty on behalf of the issuer(s). Any
comments or statements made herein are those of the Jefferies entity producing this report and may differ from the views of other
Jefferies entities.

This report may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard &
Poor’s. Reproduction and distribution of third party content in any form is prohibited except with the prior written permission of the
related third party. Jefferies does not guarantee the accuracy, completeness, timeliness or availability of any information, including
ratings, and is not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained
from the use of such content. Third-party content providers give no express or implied warranties, including, but not limited to, any
warranties of merchantability or fitness for a particular purpose or use. Neither Jefferies nor any third-party content provider shall
be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
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legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use of their content, including
ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell
securities. They do not address the suitability of securities or the suitability of securities for investment purposes, and should not
be relied on as investment advice.

Jefferies research reports are disseminated and available electronically, and, in some cases, also in printed form. Electronic research
is simultaneously made available to all clients. This report or any portion hereof may not be reprinted, sold or redistributed without
the written consent of Jefferies. Neither Jefferies nor any of its respective directors, officers or employees, is responsible for
guaranteeing the financial success of any investment, or accepts any liability whatsoever for any direct, indirect or consequential
damages or losses arising from any use of this report or its contents. Nothing herein shall be construed to waive any liability Jefferies
has under applicable U.S. federal or state securities laws.

For Important Disclosure information relating to JRS, please see https://adviserinfo.sec.gov/IAPD/Content/Common/
crd_iapd_Brochure.aspx?BRCHR_VRSN_ID=483878 and https://adviserinfo.sec.gov/Firm/292142 or visit our website at https://
javatar.bluematrix.com/sellside/Disclosures.action, or www.jefferies.com, or call 1.888.JEFFERIES.

© 2020 Jefferies Group LLC
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